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Although almost four of every five Canadians (78%)
donated an average of $259 each to nonprofit and volun-
tary organizations in 2000, not all of these donors claimed
a tax credit, according to the 2000 National Survey 
of Giving, Volunteering and Participating (NSGVP).1 This
fact sheet discusses the relationship between government
tax credits for charitable donations and the donating 
behaviours of Canadians.

How  many  and  how  much?
Although only 13% of donors said that an income tax
credit was a reason for their donation, almost half (45%)
indicated that they, or someone else in their household,
intended to claim a tax credit for their charitable dona-
tions. Donors claiming a tax credit made more donations
(4.9 donations, on average) and gave higher amounts
($447, on average) than did those not claiming a tax 
credit (2.8 donations and $110).

The percentage of donors intending to claim a tax credit
for their donation increased with the amount of money
donated. Among donors who gave $213 or more,2 76%
said that they or someone in their household intended to
claim a tax credit. This group of top donors collectively
accounted for 82% of the value of all donations in 2000.
However, although most of this group said that they
would claim a tax deduction, only 18% of them said that
the income tax credit was a motivation for their donation.

Donor  characteristics
The percentage of donors intending to claim a tax credit 
for their donation varied with the personal and economic
characteristics of donors. For example, the percentage of
donors claiming a tax credit increased with household
income — from a low of 22% among donors with
household incomes of less than $20,000, to a high of
67% among donors with household incomes of $100,000
or more.
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Tax Credits and 
Donations

1 NSGVP estimates are based on reports of charitable giving and 
volunteering over a one-year period by Canadians aged 15 and older.

2 Donors who gave $213 or more during 2000 are in the top 25% 
of donors.
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Strategic  giving
Donors intending to claim a tax credit tended to
be strategic in their giving behaviour. They were
much more likely to decide in advance how much
they would donate (64% vs. 36%) and which
organizations they would support (59% vs. 41%)
than were donors not claiming a tax credit.
Additionally, 56% of those claiming tax credits
donated regularly to the same organizations, while
only 44% of those not claiming tax credits did so.

Donors to some types of organizations were more
likely to claim a tax credit than were donors to
other types of organizations. Nearly two thirds
(65%) of donors to international organizations
said they intended to claim a tax credit. Similarly,
donors to environmental organizations and law,
advocacy and political organizations were more
likely to say they intended to claim a tax credit
(63% and 62%, respectively). Health, social services,
and education and research donors were among
the least likely to say that they intended to claim a
tax credit (52% each).3

A  better  tax  credit  as  a  motivation
for  giving?
Almost half (49%) of all donors in 2000 indicated
that they would contribute more if governments
offered them a better tax credit in return for their
donations. Donors who gave larger amounts were
more likely to give this response. However, this
response did not show clear variation with factors
relating to higher levels of donations, such as age,
education, and household income. This suggests
that a better tax credit in and of itself may not
necessarily lead to higher levels of donations.
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We welcome your feedback about this research product and how you made use 
of it. Please e-mail us at ccccpprreesseeaarrcchh@@ccccpp..ccaa.

For more information on the 1997 and 2000
National Survey for Giving, Volunteering
and Participating, including full text of the 
highlight report, Caring Canadians,
Involved Canadians, please visit 
www.givingandvolunteering.ca.

Canadian Centre for Philanthropy
Research Program
425 University Ave., Suite 700
Toronto, ON M5G 1T6
tel. 416.597.2293  
fax. 416.597.2294

We would like to acknowledge the support of
our funder, Human Resources Development
Canada (HRDC), for the production of this
fact sheet.

© 2004, Canadian Centre for Philanthropy

44%

52%

52%

52%

54%

56%

57%

60%

62%

63%

65%

0% 10% 20% 30% 40% 50% 60% 70%

Other

Education & Research

Social Services

Health

Arts, Culture & Recreation

Religion

Development & Housing

Philanthropy & Voluntarism

Law, Advocacy & Politics

Environmental

International

45%
50% 50% 52%

0%

40%

80%

$1-$23 $24-$72 $73-$212 >=$213

Donation  to  Organization  Type  by  Intent  to  
Claim  a  Tax  Credit

Annual  Amount  Donated  by  Tax  Claim

64%

36%

0%

40%

80%

     Will claim a      
tax credit

   Will not claim a   
tax credit

Decide in 
advance amount 
of money to 
donate

Percentage  of  Donors  who
Decide  in  Advance  How
Much  Money  to  Donate

Percentage  of  Donors  who
Decide  in  Advance  Which
Organization  to  Give  to

3 The percentage of donors contributing to professional 
associations & unions that intended to claim a tax credit 
cannot be reported, due to sample size limitations.


